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FOR: EB/TRP - MR. O'DONNELL 
E.O. 11652: N/A 
TAGS: EPAP, ETRD 

SUBJECT: SUGAR PRELIMINARY THOUGHTS ON ORGANIZATION OF 
CONFERENCE 

1 . ISO EXECUTIVE DIRECTOR JONES-PARRY HAS MADE AVAILABLE 
TO US TWO DOCUMENTS REPRESENTING HIS THOUGHTS ON ORGANI- 
ZATION FOR THE NEGOTIATING CONFERENCE ON SUGAR. TEXT OF 
THE LATEST OF THESA DLIEN IN PARA 4. BELOW. THIS HAS 

NOT BEEN WIDELY CIRCULATED AND SHOULD BE PROTECTED. THE 
EARLIER DRAFT DIFFERS IN THAT THE STATISTICS IS SHOWN AS 
A SEPARATE COMMITTEE, AS WAS THE CASE IN PREVIOUS NEGO- 
TIATIONS (AS COMMITTEE III), RATHER THAN AS A SUB- 
COMMITTEE OF THE ECONOMIC COMMITTEE, (COMMITTEE I). 
JONES-PARRY NOTED THAT EXPORTERS HAD EARLIER SUPPORTED 
THE CONCEPT OF THREE CO-EQUAL COMMITTEES RATHER THAN TWO, 
AS IN PARA 4. HE LEFT IMPRESSION WITH EMBOFF THAT HE 
HOPED CONSUMERS WOULD NOT MAKE ISSUE OF MATTER IF EXPORT- 
ERS UNWILLING TO ABANDON OLD THREE-COMMITTEE STRUCTURE. 
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2. RE WORK LOAD, JONES-PARRY AS CHAIRMAN HOPES TO BE 
ABLE TO LIMIT OPENING STATEMENTS TO MONDAY MORNING 
SESSION. THIS WOULD ENABLE CONFERENCE TO MOVE INTO 
ITTEE SESSIOIN AFTERNOON AND FIRST (WORK- 
ING) SESSION OF ECONOMIC COMMITTEE TUESDAY MORNING. 
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3. EARLIER, MUSGROVE (CANADA) IN CONFIDENCE TOLD EMBOFF 
THAT JONES-PARRY HAD MENTIONED FOLLOWING AS CANDIDATES 
FOR CONFERENCE OFFICE (SOME APPARENTLY PUSHING OWN 
CANDIDACIES WITH JONES-PARRY): 

EXPORTER VICE-CHAIRMAN - MONTES (GUATEMALA) 

CONSUMER VICE-CHAIRMAN - (JAPAN) 

COMMITTEE I, ECON. - SAUZIER (MAURITIUS) 

MONTES (GUATEMALA) 

RAFFAELLI (BRAZIL) 

DAS (TRINIDAD/TOBAGO) 

COMMITTEE II, ADMIN. - NONE 
COMMITTEE III, STATS. - DOWLING (FIJI) 

FLETCHER (SWAZILAND) 

CAMPBELL (GUYANA) 

WHILE EXPORTERS HAVE TRADITIONALLY HEADED THE ECONOMIC 
COMMITTEE, MUSGROVE (WHO WOULD BE AVAILABLE) IS BEING 
SUPPORTED BY JAPAN AS A CONSUMER CANDIDATE. WE THINK 
QETTING THIS COMMITTEE FOR THE CONSUMERS IS WORTH RISKING 
A FIRST TEST OF STRENGTH AND MUSGROVE WOULD BE A STRONG 
CHAIRMAN. 

4. TEXT FOLLOWS: 

"ESTABLISHMENT OF COMMITTEES. 

TERMS OF REFERENCE OF COMMITTEES ESTABLISHED BY THE 
EXECUTIVE COMMITTEE. 

ECONOMIC COMMITTEE. 

THE EXECUTIVE COMMITTEE ESTABLISHES COMMITTEE I (ECONOMIC) 
OPEN TO ALL PARTICIPANTS IN THE CONFERENCE TO EXAMINE AND 
REPORT TO THE EXECUTIVE COMMITTEE, WITH DRAFT TEXTS ON 
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64 (INCLUSIVE) OF THE DRAFT TEXT OF THE INTERNATIONAL 
SUGAR AGREEMENT, 1977 (DOCUMENT TD/SUGAR.9/R.1). THE 
COMMITTEE, WHICH SHALL BE A CLOSED COMMITTEE, MAY ESTA- 
BLISH SUB-COMMITTEES IF AND WHEN IT CONSIDERS IT NECESS- 
ARY; BUT IT SHALL BE REQUIRED TO ESTABLISH FORTHWITH 
SUB-COMMITTEE I A (STATISTICS) WHICH, TAKING INTO ACCOUNT 
ALL RELEVANT FACTORS, SHALL PREPARE AND SUBMIT TO COMMI- 
TTEE I, FOR EARLY PRESENTATION TO THE EXECUTIVE COMMITTEE, 
AN ASSESSMENT OF NET IMPORT REQUIREMENTS OF THE FREE 
MARKET FOR SUGAR IN THE YEARS 1978, 1979 AND 1980. SUB- 
COMMITTEE I A SHALL REPORT TO COMMITTEE I ON SUCH OTHER 
STATISTICAL MATTERS AS MIGHT BE REFERRED TO IT OR WHICH 
IT MIGHT REGARD AS RELEVANT. 

NOTE - THE METHOD OF DEALING WITH THE FOLLOWING MATTERS 
TO BE LEFT FOR FURTHER CONSIDERATION IN THE NEAR 
FUTURE: 

(A) ARTICLES 28-35; 

(B) DETERMINATION OF SPECIFIC PRICE LEVELS IN ARTICLE 
2 (DEFINITIONS 22(E) AND (F), ARTICLES 39, 42, 44, 
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48 AND 49; 

(C) MINIMUM QUOTA LEVEL UNDER ARTICLE 40(2); 

(D) ANNEX A. 

ADMINISTRATIVE COMMITTEE. 

THE EXECUTIVE COMMITTEE ESTABLISHES COMMITTEE II (ADMINI- 
STRATIVE) OPEN TO ALL PARTICIPANTS IN THE CONFERENCE TO 
EXAMINE AND REPORT TO THE EXECUTIVE COMMITTEE WITH DRAFT 
TEXTS ON ARTICLES 2 (DEFINITIONS 1-3, 9-11. 25 AND 26), 

3-25 (INCLUSIVE), 65-80 (INCLUSIVE), ANNEX B AND AGREED 
PROTOCOL OF THE DRAFT TEXT OF THE INTERNATIONAL SUGAR 
AGREEMENT, 1977 (DOCUMENT TD/SUGAR.9/R.1). THE COMMITTEE 
MAY ESTABLISH SUCH SUB -COMMITTEES AS IT CONSIDERS 
NECESSARY." 

5. CO.CERNING THE ARTICLES RESERVED UNDER THE NOTE UNDER 
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COMMITTEE I, WE UNDERSTAND JONES-PARRY WILL FORM AN UN- 
OFFICIAL ADVISORY GROUP CONSISTING OF HIMSELF, THE TWO 
VICE-CHAIRMEN AND PERHAPS AN ADDITIONAL REPRESENTATIVE 
FROM EACH GROUP FOR SUGGESTIONS ON HOW THESE SHOULD BE 
HANDLED. 

MILLER 
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